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The Interthinx ® F.R.A.U.D. Report FRAUD RELATED ACTIVITY/ USEFUL DATA

Straw
Buyer*

Property
Valuation

Property
Flipping

Loans with
Variances

Employment
Income Identity Occupancy

0.81% 11.69% 1.11%23.48% 3.97% 8.85% 4.23%

1.04% 12.33% 0.79%23.26% 3.65% 8.39% 4.20%

1.04% 12.43% 0.94%23.08% 3.17% 8.05% 4.78%

1.15% 11.98% 1.26%22.84% 3.67% 7.58% 4.09%

1.17% 10.87% 1.18%22.38% 3.56% 7.88% 4.45%

0.55% 10.92% 0.63%22.07% 3.56% 8.38% 3.78%

1.55% 15.71% 0.31%25.97% 4.91% 7.24% 4.66%

0.95% 11.84% 0.76%23.73% 3.54% 8.25% 4.69%

1.31% 10.99% 0.85%22.84% 3.58% 7.77% 5.11%

21.84% 3.34% 7.20% 2.81% 0.70% 12.80% 0.56%

State

MI

IL

NJ

MD

AZ

GA

NY

FL

CT

TN

TO
P 

10
 "H

O
T 

SP
O

TS
" F

O
R 

FI
RS

T 
Q

U
A

RT
ER

 2
00

7
Fo

r S
ta

te
s 

W
ith

 O
ve

r 2
,0

00
 T

o
ta

l S
ub

m
is

si
o

ns
 F

o
r t

he
 Q

ua
rte

r

Th
e 

In
te

rt
hi

nx
®

F.R
.A

.U
.D

 R
ep

or
t

The Interthinx Top Ten Hot Spots for possible mortgage fraud are derived from an 

analysis of all loan application data submitted to our fraud detection and prevention 

tools in 2005. This report highlights the rate of possible misrepresentations on 

submitted �les in one of the following six categories:  Employment / Income, 

Identity, Occupancy, Strawbuyer, Property Valuation and Property Flipping. This 

data does differ from the FBI’s reported Hot Spots. The Interthinx data includes 

a propensity of loan application information on �les in process during 2005, before 

the lending decision was made while the FBI statistics are based predominately 

on SARs (Suspicious Activity Reports) �led by lenders associated with banking 

entities.  These reports are often made in regards to loan �les that have already 

closed and may be in a default, pre-foreclosure or foreclosure status.  The SAR 

may have been �led in 2005, however the loan may have closed in a previous 

year. The Interthinx data is made available to the FBI annually but comprises 

only a fraction of their total information.

* The Interthinx straw buyer �ag identi�es a subject property that has been

 input into our system multiple times by different individuals based on input 

 social security number.

None of the results contained herein re�ect either civil or criminal cases of fraud 

proven in a court of law. The results are comprised from data provided by Interthinx 

clients, internal and external Interthinx data sources, Interthinx product scoring 

results, and human decision making logic. The results re�ect a signi�cant variance 

between borrower provided data and the other data sources generally set forth 

above, and are indicative of a greater potential for misrepresentation.  

• 19.42% of loans submitted to Interthinx® mortgage fraud detection tools in the  
 �rst quarter of 2007 received a "high risk" loan status and had at least one 
 high-impact variance in one of the following categories:  employment / income, 
 identity, occupancy, strawbuyer *, property value or property flipping.

• The highest possible fraud rates are found in the following states (in which at 
 least 2,000 loans were submitted):  Michigan, Illinois, New Jersey, Maryland,  
 Arizona, Georgia, New York, Florida, Connecticut and Tennessee. Possible 
 in�ated property value was identi�ed as the top issue in these locations 
 followed by identity issues. 

• Possible in�ated property value is identi�ed as the most common fraud 
 category and is found in 41.46% of all "high risk" loan files submitted in 
 the first quarter 2007.  The following states rated highest in this category  
 based on the number of "high risk" loan �les submitted:  Michigan, 
 South Carolina, Tennessee, Ohio, Oregon, Arizona, Maryland, Massachusetts, 
 Georgia, North Carolina.

• Possible identity misrepresentations increased to 39.39% of all “high risk” 
 loan �les submitted in the �rst quarter 2007 while possible occupancy 
 misrepresentations increased to 20.40% of all "high risk" files.

• The highest percentage of possible identity issues on the number of “high 
 risk” loan �les submitted are found in the following states (in which at least 
 2,000 loans were submitted):  Idaho, Mississippi, Kansas, New Mexico, Utah, 
 Texas, Arkansas, California, Indiana and Oklahoma.

• The highest percentage of possible occupancy issues based on the number 
 of “high risk” loan �les submitted are found in the following states (in which 
 at least 2,000 loans were submitted):  California, Nevada, Texas, Minnesota,  
 Mississippi, New York, Indiana, Arizona, Virginia and Florida .

For questions regarding this information please contact: 
Lisa Holland, Director of Investigations at 636-300-8859 or email to Lholland@interthinx.com


